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CONFIDENTIAL COLOMBO 2132 

E.O. 11652: GDS 
TAGS: EAID, EAGR, CE 

SUBJECT: INCREASE IN WHEAT FLOUR PRICE 

REF: STATE 111952 

1 . DURING MAY 4 VISIT TO OFFICE OF DEPUTY FOOD COMISSIONER 
(DFC), EMBOFF WAS INFORMED THAT FOOD COMMISSIONER (FC) 

OFFICE KNEW OF NO RECENT GOVERNMENT OF SRI LANKA (GSL) 

DECISION TO EFFECT WHEAT FLOUR PRICE INCREASE. DFC 
STATED HIS BELIEF THAT KARUN ARATNE STATEMENT TO UNDER 
SECRETARY NEWSOM ONLY MEANT TO TIVE ASSURANCE OF GSL 
CONTINUED INTENTION TO IMPLEMENT PRICE RISE AS COMMITTED 
TO IMF. 

2. DFC OFFERED, IN SOMEWHAT APOLIGETIC TERMS, FOLLOWING 
EXPLANATION OF DELAY, WHICH HE SAYS IN DUE TO POLITICAL 
CONSIDERATION, I.E. PUBLIC REACTION TO INCREASE. HE 
EXPLAINED THAT ALTHOUGH THE ORIGINAL PLAN WAS TO RASIE 
THE PRICE IN APRIL, THE GOVERNMENT CONSIDERED THE 
POLITICAL CLIMATE TO BE SUCH THAT AN ADDITIONAL BLOW TO 
AN ALREADY COST-OF-LIVING CONSCIOUS PUBLIC MIGHT BRING 
STRONG REACTION. HE STATED THAT HE BELIEVES THE CABINET 

IS WORKING ON A PACKAGE PLAN WHEREIN FLOUR PRICE INCREASE 
WILL BE INTRODUCED ALONG WITH BALANCING ITEMS, SUCH AS 
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SALARY INCREASES AND POSSIBLY OTHER ADJUSTMENTS. HE 
STATED THAT THE BUMPER HARVEST OF RICE MADE SOME 
REDUCTION IN RICE PRICE PARTICULARLY ATTRACTIVE AS A 
BALANCER BECAUSE OF ITS ROLE AS A SUBSTITUTE COMMODITY; 

HE ADDED, HOWEVER, THAT IN ORDER FOR THE GOVERNMENT TO 
UTILIZE THE ADVANTAGE THE GOOD RICE CROP REPRESENTED, 

THE FLOUR PRICE WOULD HAVE TO BE RAISED BEFORE RICE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

SUPPLIES BEGAN TO DIMISH. 

3. CENTRAL BANK PERSONNEL ARE VERY DISTRESSED 

BY DELAY WHEN A NUMBER OF SEPCIFIC DEADLINES HAVE ALREADY 
COME AND GONE. 

4. WE EXPECT THE PARIS CONSORTIUM WILL HAVE ELICITED 

MORE DETAILS, SINCE ALL KEY FIGURES EXCEPT JAYEWARDENE ARE 
THERE. 

WRIGGINS 
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